GOLDEN CROSS RESOURCES LTD
ABN 65 063 075 178

SEPTEMBER 2009
QUARTERLY
REPORT

Results of Extraordinary General Meeting
Since the end of the September Quarter, at a general meeting on 8
October 2009, Golden Cross Resources’ (ASX code GCR)
shareholders resolved overwhelmingly to issue 97,560,976 shares to
HQ Mining Resources Holding Pty Ltd (HQ Mining) in full and final
satisfaction of Golden Cross’ obligation to repay the $2 million loan
made on 17 June 2009. Golden Cross is again debt free. HQ Mining
now holds 24.53% of the shares of Golden Cross.

ABOUT GOLDEN CROSS RESOURCES LTD
GCR is a multi-commodity global explorer,
which has formed a strategic alliance with
HQ Mining Resources providing access to
capital and mining and processing
equipment from China.
GCR, backed by HQ Mining, is seeking
new mineral exploration and development
opportunities.

Major Drilling Programs Planned for GCR’s Australian
Projects

GCR will continue to progress its 100%owned copper-gold Copper Hill Project
and will expand its exploration
programmes at Burra, Cargo, Mulga Tank,
South Australia and Panama.
Golden Cross is also seeking new copper
and copper-gold opportunities in Australia,
the Americas and southern Africa.
ABOUT HQ MINING
HQ Mining Resources shares common
shareholders with CUMIC and is the
investment arm of the CUMIC Group of
Companies in Australia.

With ongoing support indicated by HQ Mining and the former loan
funds now available for exploration, the following drilling programs will
commence in the December 2009 Quarter and extend into the March
2010 Quarter.

Planned Drilling
¾
¾
¾
¾
¾
¾

Copper Hill Exploration
Burra
Cargo
Rast
South Australia
Mulga Tank

14 holes
7 holes
12 holes
66 AC holes
5 holes
100 RAB holes

4,000 m
1,500 m
3,200 m
3,300 m
3,000 m (subject to tenement grant)
5,000 m

CUMIC is a Beijing-based investment
company specialising in mineral and
mining investment.
CUMIC has a portfolio of exploration and
mining assets in various parts of the
world, focusing on iron, copper and gold.
It developed and controls the Mongolia
Eleet River Iron and Steel Company, a
major iron ore mining company, and is
currently seeking an IPO on the Hong
Kong Stock Exchange
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Copper Hill – Deep Drilling to Test for Extensions and New Intrusives

Diamond drilling at Copper Hill

Copper Hill remains GCR’s premier project with over 420,000 tonnes of contained copper, 1.2 million ounces of
contained gold and 3.3 million tonnes of contained sulphur. Recent metallurgical testwork and desk-top studies
have sought to maximise the value of Copper Hill with a roaster – acid plant option under consideration to produce
copper, gold, acid and iron as saleable products. This approach maximises the recovery of all elements, yields
cleaner tailings, gives the option of producing pollution-free electric power (thereby delivering carbon credits) and
allows the production of LME-grade copper, gold bullion, saleable sulphuric acid and furnace-ready iron oxide
calcine.
Copper Hill’s economic basis would be significantly enhanced by the discovery of additional mineralisation. GCR
will therefore seek extensions to the known deposits and new, buried intrusives. Targets have been defined below
Buckley’s Hill (formerly Copper Hill North), at Wattle Hill, Vale Head and the southern extensions of the Power
Anomaly. Infill soil sampling east and south of Molong has the potential to define targets better in these areas.
300 metres of HQ core drilling has been planned to obtain additional structural information, rock quality data and
metallurgical material for flotation and roaster testing.
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Burra Copper – a Cobar-Style Deposit, Depth Extensions to be tested

Recent drilling has successfully tested deeper extensions of the sulphide mineralisation intersected by previous
reverse circulation (RC) and core drilling. This work has confirmed that parts of the Burra lode system are
approximately 10 metres wide with average copper grades of around 1%. The intercepts include numerous thin
(less than one metre) high grade intervals grading up to 6.89% copper.
The main mineralised zone at Burra exhibits the characteristics typical of Cobar-style mineralisation with a strike
length of over 100 metres and with steeply plunging shoots which could extend beyond 1,000 metres depth.
Multiple lenses with these dimensions are frequently found clustered in the Cobar Mining Field. Efforts will be
made to intersect the down-plunge extensions at depths of 300 metres and beyond with targeting based on the
structural and Down-hole Electro-Magnetic (DHEM) data acquired during the last program.

Additionally, historical percussion drill hole data from Block 51, located one kilometre along strike to the
south east of Burra, have been reviewed and have generated additional drill targets within the Burra Project

area. The program may be modified if an airborne electromagnetic (EM) survey ie VTEM, planned for November in
collaboration with other explorers (including GCR’s joint venturer at Wagga Tank), can be completed in time.
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Cargo – Eluvial Gold at Gum Flat, Spur – Dalcoath, Essex Radial Veins
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Contours at Gum Flat

GCR is encouraged by the support for gold and the informed opinion suggesting continuing strength of the gold price.
Potential exists, based on drilling, for small, shallow resources totalling over 150,000 ounces of eluvial-hosted gold at Spur
– Dalcoath and Gum Flat.
A 483m RC drilling program to test eluvial/alluvial and hard-rock gold mineralisation at Gum Flat was completed in the
March Quarter but was curtailed after difficult drilling conditions were encountered. The results showed anomalous gold
intercepts (~0.5g/t gold over 5 to 10 metre intervals) supported by previous drilling, by Billiton Australia between 1985 and
1991, which reported the following encouraging results from the Southern Eluvial Zone:
Hole No.

Grid Co-ordinates

Interval (m)

Intersection

CR44

3500N 4020E

9 – 18

9m @ 1.40 g/t gold

CR53

3900N 4020E

24 – 36

12m @ 1.13 g/t gold

CR536

4000N 4045E

27 – 35

8m @ 3.37 g/t gold

and from the Northern Bedrock Zone:
CR535

4310N 4020E

28 – 40

12m @ 1.92 g/t gold

CRC 10

4537N 4030E

11 – 32

1m @ 1.19 g/t gold

CR532

4598N 4141E

53 – 58

5m @ 1.55 g/t gold.

The sulphide body underlying the northern zone and emplaced along the andesite – limestone contact remains virtually
untested.
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GCR believes there is scope to build on these results and is encouraged by the views of the Billiton geologists who
reported, in 1991, that the resources defined by them “are open pittable and amenable to low cost scraping operations”.
Metallurgical test work was commenced by Billiton but was not completed. The preliminary work did highlight issues
regarding the very high clay content, slow settling rates in tailings and the resultant reduced water recovery. These matters
will be studied in greater detail by GCR while a JORC-compliant resource is being established.
¾ The historical drilling confirms there is anomalous, and in parts very significant, gold mineralisation extending over
an area of 1,500m by 200m with at least one potentially gold-bearing pyrite zone indicated beneath the
eluvial/alluvial cover.
¾ At Essex, shallow drilling by GCR in 1997 returned encouraging results of 6 metres @ 9.5 g/t gold and 9 metres @
5.6 g/t gold. Deeper drilling is required to test these radial veins at depth.

Rast – Last frontier of the Cobar Basin

The Rast Project covering over 1,800 square kilometres extending 120 kilometres south from Nymagee, will be targeted by
air-core/RAB drilling to test channel iron deposits as well as sampling of base-of-channel and basement rock for base and
precious metals where the channels intersect the prospective sedimentary facies hosting the Nymagee, Hera and Hebe
deposits.
A new joint venture, to be known as the Gilgunnia JV, is in the final stages of negotiation covering the northern portion of
the Rast tenement block. This may be flown by an airborne VTEM survey depending on results from the VTEM survey
planned for GCR’s (49%) and MMG’s (51%) Wagga Tank Joint Venture Project which lies to the west of the Rast
tenements.
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South Australia – home to Australia’s greatest IOCG deposits
GCR has applied for four large tenements in the central
Gawler Craton based on data provided to industry by PIRSA
geophysicists.
The Gawler Craton is a complex block of Archaean and
Proterozoic rocks occupying central South Australia. The
Gawler Craton hosts the Olympic Dam copper-uranium-gold
deposit which represents the world’s most famous IOCG
deposit and contains the world’s largest uranium resource.
Olympic Dam was discovered in 1975 by WMC but it was not
until 2001 that OZ Minerals’ Prominent Hill discovery was
made, followed by RMG’s Carrapateena in 2005.

These deposits are characterised by the presence of
magnetite, intense haematite alteration and zones of
brecciation hosting high grade copper, gold +/- uranium.
Magnetic and gravity anomalies are related to these deposits
but vary in intensity and are not directly coincident with the
ore body centres.

The Gawler Craton is also overlain by thick (50 – 400 metres
plus) layers of Mesozoic sediment. Initial data on GCR’s
tenements have been compiled using water bore reports
and sampling. Drilling will provide direct evidence of the
basement
lithologies,
alteration,
structure
and
mineralisation. Using the detailed geophysical data available
from PIRSA, drill holes are being planned on each of GCR’s
new tenements. Drilling will be subject to grant of title and
access to areas covered by Native Title and the Woomera
Test Range.

South Australia 10CG tenement applications
showing magnetic and gravity anomalies
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Mulga Tank – an under-explored Archaean Greenstone Belt
The Mulga Tank tenement, E39-988, is dominated by a large body
of dunite that has an intense positive magnetic response shown as
the distinct white anomaly in the adjacent diagrams. Three core
holes were drilled by King Eagle - GCR into the dunite (peridotite)
with intersections of zones of weak nickel mineralisation and
overall background values of 0.2% Ni. More work is required to
understand the setting and to test the ‘pan handle’ extensions from
the dunite to the north west.

The virtually unexplored Mulga East tenement, E39-1072, has
potential for Archaean gold mineralisation and nickel sulphide
deposits hosted by the greenstones extending, under shallow
sand/soil-cover, within the tenement. In late 2008 an Ionic Leach
sampling program was undertaken over the whole tenement with
samples taken on a 400 metre by 400 metre grid. This analytical
technique is particularly useful in areas where bedrock is under
cover.
Ionic Leach soil results - gold

The initial program was successful with results showing well
structured distributions of the key elements. Gold and nickel results
follow a very similar distribution with the largest anomaly covering an
area roughly 5 kilometres by 5 kilometres. Copper, cobalt and silver
ionic leach values also have a similar distribution.
First-pass traverses of RAB holes will be drilled across strike to
determine the rock types, alteration and, if present, mineralisation
beneath the geochemical anomalies

Ionic Leach soil results - nickel
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CORPORATE
Tasman Goldfields Limited (ASX Code TGX)
Under the agreement dated May 2007 between the Group and Tasman Goldfields Limited (“Tasman”) for the sale of the
Adelong Gold Project, NSW, the Company retained certain rights in respect of the assets of that project. On 10 July, 2009,
as a condition of the Company consenting to Tasman entering an option agreement affecting those assets, the Company
and Tasman agreed to amend the terms of Tranches 2B and 3.
The terms of Tranche 2B were amended so that it was payable only in cash. On 25 August 2009, Tasman paid that
$95,000 cash to the Company.
The terms of Tranche 3 (due on 21 January 2010) were amended so that Tasman’s option to pay shares to the Company
was further limited to a maximum number of shares as keeps the Company’s shareholding in Tasman below 20% of the
issued shares of Tasman at that time. Tasman retains the option of issuing fewer shares than that maximum or no shares
at all to the Company. In all events, Tasman remains obliged to pay a minimum of $200,000 of that $1.1 million in cash.

CORPORATE DIRECTORY
Board of Directors

Issued Share Capital

Registered Office

Chris Torrey
Kim Stanton-Cook
Xiaoming Li
Hui Xiao
Xun Qiu
David Timms
Daven Timms

Golden Cross Resources Ltd
has (since 9 October 2009)
90 7.5 million ordinary shares
currently on issue.

Golden Cross Resources Ltd
22 Edgeworth David Avenue
Hornsby NSW 2077
Australia

Chairman
Managing Director
Non- Executive Director
Director Business Development
Non Executive Director
Non Executive Director
Alternate Director for Mr Timms

Phone: (61 2) 9472 3500
Fax:
(61 2) 9482 8 488
www.goldencross.com.au

Company Secretary

Share Registry
Registries Limited
Level 7
207 Kent Street
Sydney NSW 2000

Simon Lennon
.

Phone (61 2) 9279 0677
Fax (61 2) 9279 0664
www.registriesltd.com.au
Please direct shareholding
enquiries to the share registry.
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