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GCR is a gold, silver and base metals explorer, searching in NSW for
large deposits in highly prospective mineral belts, providing significant
potential upside for the speculative investor.

The Company holds significant mineral tenement positions within the
highly prospective Lachlan Fold Belt, which contains Cadia-Ridgeway,
the highest gold-site revenue earner in Australia.  GCR also holds a
major land position in the Curnamona Province of Western NSW, which
contains the world class Broken Hill orebody.

HIGHLIGHTS
SUNNY CORNER

• Australia’s richest silver mine before the discovery of Broken Hill.

• Gold-silver mineralised zone extends for over 2 km.

• Drilling in September quarter.

BROKEN HILL

•  G-Cap took up maximum 10 areas to explore for world class
orebodies.

•  Joint Venture partner Sipa encouraged by results from down-hole
electromagnetic surveys that indicate off-hole conductors, possibly
containing platinum-rich massive sulphides.

CANBELEGO

• Polymetals encouraged by drilling results at Mt Boppy South that reveal
three parallel gold veins.

• Further drilling is planned for early in the September Quarter.

ADELONG

•  Gravity-extraction recovery results put Adelong ore in the top 4% of
Australian gold ores for gravity recovery.  Gravity concentration has the
potential to significantly lower capital and operating costs for the project.

DRILLING

•  Drilling is scheduled for at least three GCR properties during the
September Quarter – Sunny Corner, Canbelego and Yellow Mountain.
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Sunny Corner (between Lithgow and Bathurst, 110 sq km, GCR 100%, gold, silver
and base metals)

GCR is highly encouraged by rock chip sampling results, released to ASX on 20
June 2003, and is presently conducting soil geochemical sampling, geological
mapping and magnetic surveys to delineate targets to be drilled during the
September Quarter.

Sunny Corner was Australia's richest silver mine until Broken Hill was discovered.
The Sunny Corner Mine produced approximately 3.5 million ounces of silver and
140,000 ounces of gold.  Silver grades were exceptionally high, ranging from 600 g/t
to 2,100 g/t.  Grades of oxide ore mined reportedly averaged 1,000 g/t silver, 10%
copper, 20% zinc, 10% lead and 10 g/t gold.  A further 250,000 tons of massive
sulphide ore mined averaged 800 g/t silver, 2% copper, 14% zinc, 14% lead and
4 g/t gold.

GCR geologists have identified a zone of deformation and shearing associated with
strong hydrothermal alteration. The zone is 600m wide and over 2 km long.  The old
Sunny Corner Mine, covering an area of 200m by 100m, lies in the centre of the
zone.  The original ore body was disc-shaped, with a gentle dip to the west and a
southerly plunge.  Surface samples taken by GCR from old ore zones returned up to
29.1 g/t gold, 456 g/t silver, 15% zinc and 3.43% lead from gossanous and sulphide-
bearing material (Figure 1).

Elevated gold and silver is found to be widespread in rocks in close proximity to
individual faults within the shear zone, with samples returning between 0.1 g/t gold
and 2.9 g/t gold and up to 34 g/t silver.  These faults have never been mined, nor
have they been systematically sampled or drill tested.  Well documented and
widespread hydrothermal alteration located adjacent to faults indicates the potential
for epithermal gold mineralisation.  Fault systems close to the original ore body
represent outstanding exploration targets for both massive sulphide and
disseminated gold-silver mineralisation.
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Broken Hill (520 sq km, GCR 100%, platinum group metals, gold and base metals.
Sipa (manager) may complete a bankable feasibility study by 2.5.2008
to earn 70%.  GCap may earn a 51% interest in GCR-Sipa JV ground
by completing a bankable feasibility study on nominated target areas
by 31.1.2007)

During the quarter GCR announced to ASX that Gravity Capital Limited (“GCap”)
had selected the maximum number of target areas on the GCR-Sipa Broken Hill
Joint Venture ground.  GCap has nominated a total of ten areas on GCR-Sipa
ground, representing more than half of the total of 18 areas nominated by GCap at
Broken Hill.

GCap’s decision was based on results from the recent airborne survey utilising BHP
Billiton’s proprietary FalconTM gravity technology, designed to identify world-class
orebodies hidden under cover (Figure 2).

GCap now has until 31 August 2004 to carry out preliminary testing on target areas,
and until 31 January 2007 to complete a bankable feasibility study on any target
area.  GCap’s rights are freely assignable to BHP Billiton, under the terms of the
GCap-BHP Billiton FalconTM System Deployment Agreement.  Once GCap (or BHP
Billiton) complete a bankable feasibility study, GCR and Sipa will each hold a 24.5%
interest in the joint venture over that target area.

Concurrent with exploration by GCap on the GCR-Sipa ground, Sipa is conducting
its own exploration on this ground.  Sipa may earn a 70% interest in the GCR-Sipa
ground by completing a bankable feasibility study by 2 May 2008.  GCR would then
hold a 30% interest.  Sipa must meet minimum annual expenditures ranging from
$250,000 to $3 million, for a total of $8.25 million, until completion of a bankable
feasibility study or withdrawal.

Sipa is presently conducting detailed airborne magnetic surveys in order to
accurately delineate the extent of ultramafic rocks associated with high grade
platinum group metals (PGM’s).  It is anticipated that this work will be followed-up by
ground electro-magnetic surveys and RAB drilling.  This work in conjunction with
gravity data and downhole EM surveys will assist in re-assessing the drill
programme abandoned in February due to mechanical breakdowns.

Canbelego (part of the Pipeline property near Cobar, totalling 280 sq km, GCR
100%, gold and base metals. Polymetals exploring 75 sq km
Canbelego area for open-pittable resources of gold and silver, with any
open-pittable ore mined to be shared 50:50 between GCR and
Polymetals.  60 sq km around Mt Boppy subject to 5% net profits
interest (NPI) to Nosebi Mining and Management Pty Ltd;  3 sq km NW
of Pipeline property subject to 10% free carried interest to Metallic
Resources Pty Ltd)

During the quarter GCR announced a farm-in by Polymetals Pty Ltd to the
Canbelego Area, part of GCR’s 100%-owned Pipeline property near Cobar, NSW.
Polymetals owns and operates the Mt Boppy Gold Mine at Canbelego, currently
producing approximately 25,000 ounces of gold per annum from an open pit.
Mining of the open pit is due to be completed shortly and consideration is being
given to underground development of the plunging ore body while concurrently
exploring for more open-pittable ore on the surrounding Golden Cross ground
(Figure 3).
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Polymetals recently completed a programme of 10 reverse circulation (RC) drillholes
at Mt Boppy South, situated on GCR ground approximately 500m south of the Mt
Boppy mine.  The holes were designed to test three sub-parallel epithermal veins.
Previous sampling of these by GCR returned an average grade of 5 g/t gold.  All
holes were drilled at an azimuth of 230 degrees and a declination of -60 degrees.
Best results are set out in the table below.

Polymetals has also recently conducted a programme of trenching at Mt Boppy
South that has returned a number of anomalous results.  For example, in Trench
number 7 a weighted average sample returned 6.44 g/t gold over 1.83 metres and
3.4 g/t gold over 1.2 metres.

In drill holes gold mineralisation was intersected close to surface, providing
significant encouragement for discovery of open-pittable gold resources, which
could provide GCR with its first cash flow.  GCR will receive the net proceeds from
50% of any gold produced from the Canbelego Area.  This first-pass programme is
considered to be highly encouraging and is to be followed-up by further drilling in the
September Quarter.

Mt Boppy South – Best Drill Results to Date

Hole No. East
(m)

North
(m)

From
(m)

Intercept
(m)

Gold
(g/t)

SB-01 435450 6507200 14 4 3.29

SB-03 435438 6507220 24 2 3.42

SB-06 435462 6507175 9 10 2.75

Including 12 4 4.95

SB-07 435477 6507182 32 4 2.91

and 70 4 2.59

Including 71 2 4.70

SB-09 435432 6507177 24 3 10.80

McPhails (near Peak Hill, 10 sq km.  GCR holds 90% interest in area of old
mining lease and a royalty of up to 5% nsr on the remainder of EL
5830.   10% of the royalty is payable to Metallic Resources Pty Ltd)

GCR holds significant mineral interests adjacent to Alkane Exploration’s Wyoming
One discovery near Tomingley, NSW.  On EL 5830 GCR holds a royalty of up to 5%
net smelter return. The Wyoming One prospect sits partially within EL 5830 and it is
anticipated that Alkane will publish a resource for this prospect in its September
Quarterly report (Figure 4).

GCR also holds a 90% interest in the area of the former McPhails mining lease,
situated on the southern extension of the Wyoming One mineralisation.  Between
1883 and 1908, approximately 70,000 oz of gold was recovered from McPhails.  Old
mining records indicate that two parallel gold reefs were mined, striking at 335
degrees and dipping steeply 75 to 80 degrees to the east, which is similar to
Wyoming One.  The deepest workings were reported to be 244m deep.

During June, Alkane reported that the three deep reverse circulation drillholes to test
the continuity of a high grade hangingwall gold zone between Wyoming One and
McPhails did not intersect significant mineralisation.
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Adelong (near Tumut, 280 sq km, GCR 100%, gold)

GCR is finalising a revised feasibility study for the project, focussing on the recovery
of gold using gravity methods.  Gravity recovery has the potential to reduce the
capital cost and the overall risk of the project. To date metallurgical test work shows
that up to 94% of the gold can be recovered into a 10% yield at a grind size of 106
microns.  At the more economical grind size of 250 microns the recovery is expected
to be 88%.  This suggests the ore is highly amenable to gravity concentration and
Gekko Systems Pty Ltd, consultants to GCR, indicate that it ranks among the top
4% of ores treated by Gekko in this way.

Adelong was once one of the largest gold fields in NSW, producing an estimated 1.4
million ounces of gold.  Figure 5 shows the regional magnetic image overlain by the
known gold reefs.

The Investor Group has now put its 5% interest in Adelong mining lease ML 1435
“Challenger” to GCR in return for the issue of 5,639,100 GCR shares.

Yellow Mountain (Nth of Condobolin, 310 sq km, 100% GCR, gold, silver, base metals.
Triako (manager) may earn up to a 70% interest by spending $1.3M by
19.10.2005)

Triako is encouraged by exploration results to date and plans to conduct a 7,500m
drilling programme during the next six months to test for gold mineralisation on the
Melrose magnetic anomaly.  During the quarter it made a final cash payment to
GCR of $30,000 in order to continue in the joint venture.

The initial programme of aircore drilling at the Melrose Magnetic anomaly was
conducted at 750m centres delineated a number of geochemical anomalies, some
partly associated with a granitic intrusive rock referred to as the Fountaindale
Granite.  Hole TYMAC009 in the granite returned 4m at 0.29 g/t gold from 44m
downhole.  An east-west trending corridor (2 km long and 750m wide) of
geochemical anomalism centred on the granite was recognised.

A second phase of drilling, focussing on the corridor, brought the drill spacing to
approximately 250m centres. Two holes adjacent to Hole 9 returned similarly
encouraging results:  Hole TYMAC 60 returned 12m at 0.40 g/t gold from 44m
downhole, including 4m at 0.65 g/t gold from 48m; and hole TYMAC 59 returned 4m
at 0.10 g/t gold from 44m downhole.  This work was further tested by a fence of five
RC holes across the anomaly.  Hole TYM65 returned 11m at 0.81 g/t gold from
142m which included 1m at 1.43 g/t and 1m at 5.52 g/t gold from 143m and 150m
respectively.  Hole TYM62, 480m to the east, returned 4m at 0.12 g/t gold.
Anomalous quantities of sulphide minerals including pyrite and arsenopyrite were
observed in the holes.

An RC drilling programme was also undertaken to test gold-bearing zones at
Claytons Dam, Rosedale and Quarry Hill, for a total of 23 holes.  In these areas both
quartz vein and skarn styles of mineralisation have been recognised by Triako
geologists.  Holes at the Claytons Dam and Quarries zones returned broad zones of
near-surface gold mineralisation.  For example 15m at 0.85 g/t including 4m at 1.33
g/t in hole TYM59 and 4m at 1.19 g/t gold all from surface.  This surface
concentration of gold is highly encouraging.  It is noted in early aircore drilling,
probably due to weathering processes, and presents potential for near-surface
open-pittable resources.
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Kempfield (near Blayney, 250 sq km, GCR 100%, silver, barite, gold and base
metals)

Further rises in the silver price may crystallise the viability of the Kempfield silver
project, which contains inferred resources of 3.72 Mt at 95 g/t silver, for 11.4 Moz of
silver.

During the quarter GCR received results from its drilling programme comprising four
RC holes.  Two holes, GKF–112 and 113, were drilled to test gold mineralisation
previously identified at the Causeway Zone, and two holes, GKF-114 and 115 were
drilled to test for further silver-base metals mineralisation at the McCarron West
Zone.

Causeway Zone - Gold
Hole 112 intersected 40m at 0.17 g/t gold from surface.  This hole is approximately
75m north of an old hole which returned 52m at 0.37g/t gold. Hole 113, about 75m
further to the north of Hole 112, intersected slightly anomalous gold.  Geological
interpretation suggests higher grade zones may exist in a fault zone immediately
west of these holes.

McCarron West Zone - Silver
Hole 115 intersected 2m at 1.15 g/t gold and 290 g/t silver at the bottom of the hole
(64m downhole).  The gold and silver content of this and other nearby intersections
indicates that areas within the McCarron West Zone may host a resource of
between 2 g/t and 6 g/t gold-equivalent.  Intersections located on a section 25m to
the north include 6m at 249 g/t silver and 1.24 g/t gold, plus 8m at 131 g/t silver and
0.4 g/t gold in hole GKF-038, and 6m at 243 g/t silver and 0.86 g/t gold in hole GKF-
108. GCR intends to pursue these high grade zones with more detailed exploration.
Hole 114 was abandoned due to drilling problems.

Cargo (470 sq km, GCR 100%, copper and gold.  Falcon Minerals (manager)
may spend $3M by 3.9.2006 to earn 70%)

Best drill result received by Falcon to date was 3m at 9 g/t gold from 66m in hole
number 11.  A press release by Falcon dated 23 June indicates that magnetic
modelling has identified two Ridgeway style targets which are being more closely
assessed for drilling in the coming months.  One of these is located near the old
Burley Jacky Mine where past production recorded grades at about 30% copper and
12 g/t gold.

West Wyalong (230 sq km, GCR 100%, gold and copper.)

The focus in the past has been on the Gilmore Suture structural zone spatially
associated with significant gold deposits worked in the late 1800s and early 1900s.
Within the licence previous explorers identified porphyry copper-gold systems on the
eastern side of the tenement in the Gidginbung Volcanics at Narragudgil and Yiddah
North.

During the quarter MIM-XStrata advised that it had withdrawn from the West
Wyalong joint venture.  GCR plans to drill test a gold zone located by GCR in a
previous aircore programme where one hole intersected 3m at 0.6 g/t gold in highly
altered rocks within a discrete magnetic anomaly on the western, poorly tested, side
of the tenement.
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Breadalbane (near Goulburn, 210 sq km, GCR 100%, gold and base metals)

The Breadalbane property hosts extensive zones of highly altered and sulphide-
mineralised rocks. Recent work by GCR suggests the licence area encompasses a
fault regime and volcanic and intrusive environment highly conducive to intrusion-
related mineralisation. In a detailed compilation of historic work, including in excess
of 18,000 soil samples and in excess of 250 line kilometres of IP surveys, GCR has
delineated new drill targets in zones not previously recognised.

The Wet Lagoon South prospect contains gold mineralisation associated with low
temperature quartz veins, silicification and base metal sulphides.  Previous drilling
returned 148m at 1.0 g/t gold including 14.6m at 5.1 g/t gold together with 142m at
0.9 g/t gold, including 12m at 4.4 g/t gold, in the adjoining section, 60m away.

GCR has issued an Information Memorandum and is in discussions with potential
joint venture partners regarding the property.

DAVID TIMMS, MANAGING DIRECTOR

This report was prepared by David Timms, Managing Director and full time employee of Golden Cross Resources
Ltd, who is a Fellow of the AIG and AusIMM and has more than five years' experience in the field of activity in which
he is reporting.
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GCR AT A GLANCE

Directors
Christopher Ryan Chairman
David Timms Managing Director
Kerry McHugh Director
Chris Torrey Director - Exploration
Daven Timms Alternate Director &

Company Secretary

Registered and Principal Office
22 Edgeworth David Avenue
Hornsby NSW 2077 Australia
Ph +612 9482 8833
Fax +612 9482 8488
Email info@goldencross.com.au

Number of Shareholders
At 14 July 2003 GCR had 1,187
shareholders.

Major Shareholders
The share register records the following as
major shareholders (greater than 1%) at 14
July 2003:

     %
1.   David Timms 11.65
2.   Metallic Resources Pty Ltd 4.20
3.   Arnold and Ruth Getz 2.78
4.   Aurcay Holdings Inc 2.73
5.   Golden Cross Plan Managers 2.34
6.   Sipa Resources International 2.28
7.   John Dennis Quirk 2.09
8.   Cyprus Amax Australia 2.05
9.   Guardian Trust Australia Ltd 1.97
10.  Fortis Clearing Nominees 1.59
11.  Ledge Finance Ltd 1.59
12.  Wythenshawe Pty Ltd 1.58
13.  Mesuta Pty Ltd 1.14
14.  Hugh & Louise Fairley 1.06

Cash Balance
At 30 June GCR’s cash balance was $1.05
million.

ASX Listing Code
The Company’s ASX listing code is GCR.

Issued Capital
At 30 July 2003 GCR’s issued capital was
137,376,112 ordinary shares, 1,250,000
options exercisable at 12.5 cents by 1.1.06,
3,000,000 employee options exercisable at
10 cents by 25.06.2008 and 7.6 million
Directors’ options exercisable at 15 cents by
30.11.2006.

Shareholder Enquiries
Matters relating to shares held and change of
address should be directed to the share
registry:

Registries Limited
Level 2, 28 Margaret Street

Sydney NSW 2000
Ph: (02) 9290 9600

This Quarterly was sent by E-mail
To receive GCR’s announcements by email, write
down your e-mail address & fax to
+612 9482 8488 or email to
info@goldencross.com.au

Name ……………………………………..……..

E-mail address ………………………………...

Website
Please visit GCR’s website featuring the
latest on GCR, which you are welcome to
copy:

www.goldencross.com.au

General Enquiries
Contact David Timms or Chris Torrey at the
principal office: ph. (02) 9482 8833


