GOLDEN CROSS RESOURCES N.L.

ACN 063 075 178

QUARTERLY REPORT TO 30 JUNE 1999
26 July 1999

HIGHLIGHTS

At Kempfield positive results were received from fourth drilling programme, including:
e 32m at 128 g/t silver from 3m (hole terminated in mineralisation)
e 52m at 105 g/t silver from 6m
e 60m at 48 g/t silver, 1.45% lead and 1.49% zinc from surface, including:
o 2m at 178 g/t silver, 4.57% lead, 10.40% zinc and 0.5 g/t gold from 44m.
e The drilling suggests significant base metal potential at depth in the McCarron
Zone.
¢ GCR is examining a range of processing options, including flotation.
¢ New resource calculations and further metallurgical testwork are underway.

Pasminco Exploration farmed-in to the Blue Mountain base metals prospect,

comprising the northern part of the Wagga Tank project.

e Pasminco may earn 70% by spending $2.5 million on exploration within 5 years.

e Minimum commitment is $150,000 in year one.

e Pasminco has invited GCR to conduct exploration work on behalf of Pasminco
during year one, and beyond year one subject to mutual consent.

At Narragudgil prospect, West Wyalong, joint venture partner Newcrest Mining has
been encouraged by broad intercepts of porphyry copper mineralisation. Further
drilling is planned.

Exploration on GCR mineral properties during the financial year involved:
e Total expenditure of $2.5 million (including $1.5 million by GCR); and
e 15,131m of drilling (including 5,242m by GCR)

EXPLORATION RESULTS

1. Kempfield (near Blayney, NSW, 60 sq km, GCR 100% subject to 5% net profits interest, silver, barite, gold and

base metals, Trunkey Creek - GCR 100%, gold)

GCR announced to ASX on 8 July 1999 that positive drill results were recorded from its fourth
drilling programme at the 100%-owned Kempfield silver-barite project near Blayney, NSW.
Kempfield hosts significant silver, lead, zinc and barite resources along a 3 km strike length in
Silurian Volcanics (Figures 1 and 2).

The 552m programme consisted of 4 diamond core holes and 8 reverse circulation percussion
(RC) holes, numbered GKF-61 to GKF-72 inclusive. The programme had two aims:

Four PQ diamond core holes, GKF-61 to GKF-64, were drilled to provide large samples for
metallurgical testwork and to confirm and infill previous drilling at the BJ Zone.

Eight RC holes, GKF-65 to GKF-72, were aimed at infilling previous drilling and extending
known mineralisation at the McCarron (holes GKF-65 to 70) and BJ (holes GKF 71 and 72)
Zones.
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All holes were at a declination of 55 degrees and an azimuth of 110 degrees except holes GKF
61, 62 and 63, which were vertical.
Best results are set out below:

Kempfield Silver Project, Results of Fourth Drilling Programme
(BJ Zone) (See Figure 1)

Hole No. East North Hole Depth From Interval Silver Lead Zinc Gold Barite
(m) (m) (m) (m) (m) (alt) (%) (%) (g/t) (%)
GKF61 2039 3146 26 3 22 108 0.17 0.19 NA NA
Incl. 7 13 133 0.16 0.12 NA NA
Incl. 9 2 208 0.15 0.06 NA NA
Incl. 14 2 199 0.19 0.27 NA NA
GKF62 2040 3179 28 2 20 80 0.13 0.01 NA NA
Incl. 14 7 127 0.12 0.11 NA NA
Incl. 16 4 168 0.13 0.1 NA NA
GKF63 1992 3181 25 20 5 96 0.01 0.01 NA NA
GKF64 1986 3224 35 3 32 128 0.07 0.18 NA NA
Incl. 12 6 210 0.08 0.07 NA NA
Incl. 24 11 175 0.10 0.36 NA NA
Incl. 25 3 340 0.14 0.60 NA NA
(McCarron Zone) (See Figure 2)
Hole No. East North Hole Depth From Interval Silver Lead Zinc Gold Barite
(m) (m) (m) (m) (m) (alt) (%) (%) (g/t) (%)
GKF66 1673 2579 60 6 54 105 0.90 0.09 NA NA
Incl. 18 38 142 0.63 0.07 0.17 13.34
Incl. 44 10 351 0.34 0.06 0.34 15.65
Incl. 48 6 470 0.34 0.06 0.43 23.21
GKF69 1678 2599 60 0 50 51 0.53 0.14 NA NA
Incl. 40 8 190 0.48 0.04 0.12 17.16
GKF70 1671 2529 68 0 60 48 1.45 1.49 NA NA
Incl. 24 36 71 212 2.40 0.23 10.31
Incl. 36 20 104 1.49 3.33 0.32 15.61
Incl. 36 10 150 1.83 4.06 0.44 4.57
Incl. 44 2 178 4.57 10.40 0.50 11.47

Note: NA denotes not assayed (or whole interval not assayed)

Significant Basemetal Potential at Depth

Mineralisation starts at or near surface in most holes. The drilling confirms continuity of
mineralised horizons in oxidised rock in the BJ and McCarron Zones and indicates significant
basemetal potential at depth in the McCarron Zone. Both the BJ and McCarron Zones are open
at depth and the McCarron Zone is open to the north.

Processing Options

GCR is examining a range of processing options, including flotation, to optimise the economic
benefits inherent in the silver, lead, zinc, gold and barite resources. The impact of processing
options on cut-off grades is also being examined. New resource calculations and further
metallurgical testwork are underway.
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Samples of cleaned barite have been prepared and distributed to possible Australian buyers in
order to assess the market for cleaned barite. Barite has numerous industrial uses including
drilling muds, paints, fillers and glass.

Ongoing baseline environmental studies include water quality, flora, fauna and archaeology.
Henrys Adit, Kempfield

Located 1.7 km east of the BJ Zone at Kempfield is a 350m long zone containing a number of pits and two
adits, located along a pyritic shear zone. In 1973 previous explorers reopened one adit where a channel
rock chip sample returned 1.5m at 6.0% lead, 0.75% zinc and 27 g/t silver. Gold was not assayed.

Initial mapping and sampling by GCR of this prospect has produced encouraging results including the
discovery of a separate gold-bearing shear, located 40m east from known workings, from which a channel
rock chip sample returned 4m at 2.13 g/t gold. Follow-up work is planned.

2. West Wyalong (NSW, 290 sq km, GCR 90%, subject to 2.5% net smelter return, gold and copper)
(West Wyalong North - 120 sq km, GCR 100%, gold)(Buddigower - 3 sq km, GCR 100%, gold)
(Narragudgil area, 75 sq km, Newcrest (manager) may spend $4M to earn 70%)

Narragudgil
Newcrest may spend $4 million within four years to earn a 70% interest in the Narragudgil copper-gold
area, consisting of approximately 75 sq km in the southeast corner of the West Wyalong property.

Newcrest completed 881m of aircore and diamond drilling during the quarter, to take total metres drilled to
4,971m in 39 holes. Porphyry copper-gold mineralisation has been intersected in the Gidginbung
Volcanics at the Yiddah North prospect, along the Gilmore Suture.

Newcrest previously reported the discovery of copper-gold porphyry-style mineralisation at Yiddah North
prospect in hole ACDNG32 . Best results are reported below together with results for hole ACDNG39
drilled to a depth of 402m at Yiddah North prospect during the quarter:

Narragudgil JV — Best Drilling Results to Date

Drill Hole No. From Intercept Copper Gold Silver

(m) (m) (%) (9/t) (9/t)

ACDNG32 0 191 0.11 0.05 8.2
Incl. 2 60 0.06 0.01 24.6

Incl. 117 31 0.39 0.22 25
ACDNG39 206 36 0.26 0.12 NA
Incl. 277 1 0.56 1.09 NA

283 14 0.17 0.32 NA

The style of mineralisation and broad intercepts has provided encouragement to Newcrest. Drilling by
Newcrest is scheduled to continue after crops are harvested.

Work Outside Narragudgil JV Area
Follow-up shallow RC and aircore drilling of the Ken Glasson gold anomaly, 1 km south of the Wyalong
Goldfield, produced a best result of 12m at 0.60 g/t gold from 18m depth.

3. Cargo (NSW, 920 sq km, GCR (manager) 50%, Imperial Mining NL 50%, gold and copper)
(Cargo EL 5238, 60 sq km — Newcrest Operations Limited (manager) may spend $12.5M to earn 70%)
(Darbys Falls, 240 sq km, GCR 100%, gold and copper)

Newcrest may sole fund $12.5 million on exploration over six years to earn a 70% interest in tenements
within the boundary of EL 5238 (50/50 GCR/Imperial Mining). Results from the five diamond drill holes
drilled to date by Newcrest are being evaluated. Alteration and mineralisation (low grade) intersected is
interpreted to represent the upper or peripheral portions of a copper-gold porphyry complex. Newcrest is
not planning further work at the present time.

Outside EL 5238, follow-up work is underway on the Canomodine regional porphyry-copper target.
Exploration Licence (EL) 5582 (Belubula) was granted on 24 June 1999 and EL 5302 (Cargo Southwest)
was renewed to 22 May 2001.

4. Copper Hill (at Molong, NSW, 25 sq km, GCR 27.2%, diluting to 26%, Newcrest Mining Limited (manager)
72.8%, copper and gold)
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Copper Hill is a porphyry copper-gold project near Molong, 40 km NNW of Newcrest's Cadia/Ridgeway
project.

Results for hole NCH10, drilled to 571m at Vale Head prospect, were received by joint venture partner
Newcrest Mining during the quarter. Best results are tabulated over the page.
Copper Hill Project, Vale Head Prospect Drilling Results

Drill Hole East North From Intercept Gold Copper
No. (AMG)(m) (AMG)(m) (m) (m) (glt) (%)
NCH10 695973 6339290 162 18 0.22 0.10
Incl. 166 4 0.56 0.15
204 8 0.19 0.14
259 13 0.19 0.08

Newcrest completed a 736m diamond core hole (NCH12) which followed up on holes NCH7 and NCH8 at
the Copper Hill prospect. Assays are awaited. Previous best results for the Copper Hill prospect are set
out below

Copper Hill Prospect, Previous Best Drill Results

Drill Hole East North From Intercept Gold Copper
No. (AMG)(m) (AMG)(m) (m) (m) (alt) (%)
CHRC-58 674306 6341099 32 217 1.67 0.72
NCH7 674869 6345401 289 33 1.10 0.56
NCH8 674475 6341323 193 149 0.52 0.44
NCRO019 674763 6340402 129 157 0.78 0.40

5. Pipeline (near Cobar, NSW, 460 sq km, GCR 100%, gold and base metals) (Fairview area - GCR 90% with
Metallic Resources holding a 10% free carried interest to construction, gold and base metals)

Soil sampling during the March and June quarters over the Bullseye magnetic anomaly revealed a multi-
element anomaly overlying limestone and a major northwest-trending fault.

6. Broken Hill (NSW, 145 sq km, GCR 100%, gold, platinum group metals and base metals)
The 3 separate exploration licences have been consolidated into one licence for administrative purposes.
7. Wagga Tank (near Cobar, NSW, 400 sq km, GCR 100%, gold and base metals)

Pasminco Exploration has farmed-in to GCR’s Blue Mountain base metals prospect, comprising the
northern part of GCR’s 100% owned Wagga Tank project (Figure 3). The Wagga Tank project is
approximately 400 sq km in area and lies approximately 130 km south of Cobar.

Pasminco may earn a 70% interest in the Blue Mountain prospect, consisting of approximately 150 sq km
in area, by spending $2.5 million on exploration within 5 years ($0.75M in three years to earn 51% and a
further $1.75M in two years to earn 70%). The minimum commitment is $150,000 in year one. If Pasminco
earns 70% GCR may contribute to exploration and development or dilute. If GCR dilutes below 10% it is
entitled to take a 2.5% net smelter return royalty. If Pasminco does not earn 70% within five years
ownership reverts to GCR.

Pasminco has invited GCR to conduct exploration work on behalf of Pasminco during year one, and
beyond year one subject to mutual consent.

GCR acquired the Wagga Tank project during 1996 to explore for large gold and base metals deposits.
Previous best drilling results by others at Blue Mountain prospect include 29m at 1.15% zinc and 0.32%
lead. Blue Mountain prospect has the potential to host significant structurally controlled lead-zinc deposits.

The farm-in by Pasminco is a further example of GCR’s successful strategy to identify, acquire and
delineate ore body targets suitable for farm-in by leading mining companies.

8. Laverton (WA, 75 sq km, GCR 100%, gold)

Placer/Delta may earn a 70% interest by completing a bankable feasibility study within three years. Placer
(Granny Smith) reported encouraging results from vacuum drilling on the Merolia tenement, 35 km
northeast of the Granny Smith Mine. A total of 137 holes were drilled to an average depth of 3.9m,
including fifteen holes drilled to follow up an existing anomaly. Of these, nine holes returned assays above
20 ppb gold, best of which were two adjacent results of 113 and 143 ppb gold. Further drilling is planned
for the September Quarter.
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Reporting and evaluation of results was carried out for the following projects during the quarter. No material results.
(9. Eaglehawk (near Mudgee, NSW, 4 sq km, GCR 100%, gold)

(10. Warraderry (near Grenfell, NSW, 3 sq km, GCR 100%, gold)

(11. Southern NSW Licences ( NSW, 290 sq km, GCR 100%, gold, base metals)

(12. Fifield (near Parkes, NSW, 50 sq km, GCR 100%, gold, copper and platinum group metals)

CHRIS TORREY, EXPLORATION MANAGER
This report was prepared by Chris Torrey, Exploration Manager and full time employee of Golden Cross Resources NL, who is a
Member of the AIG and has more than five years experience in the field of activity in which he is reporting.
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GCR AT A GLANCE

Directors

Lindsay MacAlister ~ Chairman

David Timms Managing Director

Kerry McHugh Director

Daven Timms Executive Director &
Company Secretary

Registered and Principal Office

22 Edgeworth David Avenue

Hornsby NSW 2077 Australia

Ph (02) 9482 8833

Fax (02) 9482 8488

Email gcr@dot.net.au

Website www.reflections.com.au/goldencross

Number of Shareholders
At 30 June 1999 GCR had 926
shareholders.

Major Shareholders

The share register records the following as
major shareholders (greater than 1%) at 30
June 1999:

1. David Timms 23.86%
2. Metallic Resources Pty Ltd 8.28%
3. Aurcay Holdings Inc. 7.98%
4. First Canadian Gold Corp. Inc. 3.99%
5. Cairnglen Investments Pty Ltd 3.24%
6. Invia Custodian Pty Limited 1.62%
7. TAG Developments Pty Limited 1.36%
8. Hysetee Pty Ltd 1.30%
9. Rio Tinto Exploration Pty Ltd 1.20%
10. Brian K. Russell 1.06%
11. ANZ Nominees Limited 1.06%

This Quarterly was sent by Email

If you haven’t already done so, write down
your email address & fax to (02) 9482 8488
Name ...
Company ..........cooiiiiiiii
Email address ...l

Shareholder Enquiries

Matters relating to shares held and change
of address should be directed to the share
registry:

Registries Limited
Level 2, 28 Margaret Street
Sydney NSW 2000
Ph: (02) 9279 0677

Issued Capital

At 30 June 1999 GCR’s issued capital was
50,151,470 ordinary shares, 6 million
options exercisable at 25 cents during 1999,
737,000 employee options exercisable at 30
cents by 22.8.2002, 583,000 employee
options exercisable at 10 cents by
19.12.2003 and 3.6 million Directors’ options
exercisable at 20 cents by 31.10.2001.

ASX Listing Code
The Company’s ASX listing code is GCR.

Cash Flow

June Quarter (Historical) $
Opening Balance 1,280,000
Exploration expenditure -300,000
Interest received, exploration

expenditure recovered 30,000
Closing Balance at 30 June 1999 1,010,000
September 1999 Quarter (Forecast)

Estimated exploration expenditure -230,000

Web Site

Please visit GCR’s web site featuring all the
latest information and lots of coloured maps
and diagrams which you are free to copy:

www.reflections.com.au/goldencross
General Enquiries

Contact Chris Torrey or Daven Timms at the
principal office: ph. (02) 9482 8833
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GOLDEN CROSS RESOURCES N.L.

KEMPFIELD PROJECT
Drill Cross Sections and BJ Zone Plan

FIGURE 1
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