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Quality exploration portfolio in the Lachlan Fold Belt 
Four farm-ins providing up to A$12m exploration funding over four years 
Drilling underway at the new Sunny Corner gold-silver project 
Potential production at Canbelego JV with Polymetals Ltd in 2004 
560,000t @ 4.0g/t gold resource at Adelong project awaiting development 
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Golden Cross Resources (GCR) is a Sydney-based mineral
exploration company with a large portfolio of gold, silver and
base metal exploration projects in the Lachlan Fold Belt of NSW. 
 
GCR’s quality exploration portfolio consists of 14 projects covering
around 3,500km2 in the Lachlan Fold Belt (LFB); one of the most
prospective mineral regions in Australia. 
 
Farm-in agreements on 4 properties since 2001 mean that over
A$12.8m may be spent by JV partners on GCR properties in the next
3-4 years, with partners earning up to 70% at Broken Hill, Cargo, and
Yellow Mountain and 50% in the Canbelego area.  
 
Drilling is underway at the Sunny Corner project, once Australia’s
richest silver mine, having produced 3.5Moz of silver. A 600m wide
shear zone extending 2km along strike, anomalous for gold, silver,
zinc and lead has been identified. 
 
GCR’s Canbelego project, adjacent to the Mt Boppy gold mine is
being drilled by Polymetals Ltd, which is earning 50% and plans to
feed excess capacity at its mill with Canbelego ore as mining goes
underground next year. 
 
GCR  is revising its feasibility study to incorporate effective gravity
recovery at  the Challenger gold mine at Adelong, which has  an
A$3.2m NPV. 
 
The Broken Hill JV project with Sipa Resources has recently been
surveyed with BHPB’s FalconTM technology by Gravity Capital, which
has chosent ten areas to follow up. 
 
The Kempfield silver, barite, gold and base metal resource totals
3.72Mt @ 95g/t Ag for 11.4 million ounces of silver, which has an in-
ground value of A$85m at the current silver price. 
 
GCR is cheap; the company has a firm asset base of an
estimated A$9m with considerable upside exploration potential. 
This research document was prepared in good faith from sources believed to be reliable on 9th September 2003 by W.H.I. Securities Pty Ltd (‘WHI Securities’), which is licensed by the Australian
Securities & Investments Commission to produce such research. WHI Securities has received a fee to complete this report, based on normal commercial conditions, from Golden Cross Resources Ltd.
This communication has been issued on the basis that it is only for the information of the particular person to whom it was provided by WHI Securities. The persons involved in, or responsible for, this
report believe that the information herein is accurate and based on reliable sources, however, no warranty of accuracy is given. This communication contains investment research of both a general and
specific nature. It has been prepared with all reasonable care and is not knowingly misleading in whole or in part. This publication is prepared on the consideration of the securities alone without
regard to the specific circumstances of the reader and must not be relied upon without specific advice from the reader’s securities advisor as to the appropriateness to the reader’s specific
circumstances, requirements and objectives. The officers, employees, representatives and agents of WHI Securities expressly advise that they shall not be liable in any way whatsoever for any loss or
damage, whether direct, indirect, consequential or otherwise arising whether in negligence or otherwise out of our connection with the contents and/or any omissions from this communication except
where a liability is made non excludable by legislation. Directors, Partners, employees and/or their associates of WHI Securities may own securities that are mentioned in this investment report. The
opinions and conclusions given herein are those of WHI Securities and are subject to change without notice. Clients are advised that WHI Securities and/or its directors and employees may have
already acted upon the recommendations contained herein or made use of all information on which they are based. Recommendations may or may not be suitable for individual clients and some
securities carry a greater risk than others. Clients are advised to contact their investment advisor as to the suitability of each recommendation for their own circumstances before taking any action. The
value of securities and the income from them may fluctuate. It should be remembered that past performance is not necessarily a guide to future performance. 
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1.0 GOLDEN CROSS – IN PROFILE 
 
 

 
 
 
 
 
 
 
 
 
 
Table 3: Tenement Holdings 

Project name Area (km2) Holding JV partner              Specifics Resources 
Sunny Corner 110 100%    
Adelong Gold 300 100%   68,865 oz gold 
Kempfield 140 100%   11.4 million oz silver 
Pipeline (Canbelego) 220 100% Polymetals May earn 50% at Canbelego 58,250 oz gold 
Broken Hill 510 100% Sipa Resources May earn 70% by completing BFS  
Cargo 480 100% Falcon May earn 70% by spending A$3m 147,000 oz gold 
Yellow Mountain 310 100% Triako Resources May earn 70% by spending A$1.3m  
Mt Adrah 60 100%   543,400oz gold* 
Copper Hill 75 100%   170,000 oz gold 
Wagga Tank 330 100%   26,527oz gold* 
West Wyalong 230 100%   7,254 oz gold 
Breadalbane 210 100%    
Eurongilly 260 100%    
Parkes 220 100%    

Royalties  Royalty type Project holder  
Laverton 25 2% gross production royalty Desert Exploration  
McPhails 10 3-5% net smelter royalty Alkane Exploration  
* Pre-JORC resource    Source: GCR 

 
 
Table 4: Financial History 
Year end June (A$m) 1999a 2000a 2001a 2002a 2003e 
Gross assets 13.6 14.4 14.4 17.3 14.5 
Cash 1.0 1.3 0.7 0.8 1.0 
Total debt 0.1 0.1 0.2 0.5 13.8 
Net assets 13.5 14.3 14.3 16.8 13.7 
Net assets per share (A¢) 28 26 21 20  
Revenue  0.07 0.06 0.08 0.10 0.13 
Earnings (0.29) (0.20) (0.32) (0.22) 

(0.0) 
(4.91) 

EPS (A¢) (0.0) (0.0) (0.0) (3.6)* 
Weighted average shares (m) 49 55 69 86 137* 
Options (m) 21.2 11.2 28.8 48.5 11.9 
*WHIS estimate. Source: GCR 
 
 

 
 
 
 
Table 1: Top 10 Shareholders 
Shareholder Shares % 
David Timms 15.34m 11.16% 
Metallic Resources Pty Ltd 5.54m 4.03% 
Mr Arnold & Mrs Ruth Getz 3.66m 2.66% 
Aurcay Holdings Inc 3.60m 2.62% 
Golden Cross Plan Managers 3.14m 2.29% 
Sipa Resources International NL 3.00m 2.18% 
Mr John Dennis Quirk 2.75m 2.00% 
Cyprus Amax Australia 2.70m 1.96% 
Guardian Trust Australia Ltd 2.60m 1.89% 
Fortis Clearing Nominees P/L 2.30m 1.67% 
Source: GCR  
 
 
Table 2: Directors 
Position/name Skills/qualifications 
Chairman  
Chris Ryan 

Financial and corporate advisor BEcon, 
MBA, FAusIMM, ASIA, MPESA. 

Managing Director 
David Timms 

Mineral exploration and management  
BSc (Hons), PEng, FAIG, FAusIMM 

Executive Director 
Chris Torrey 

Experienced exploration geologist  
BSc, MSc, MAIG 

Non Executiv  Director e
Kerry McHugh 

Business development 
BCom (Hons) 

Source: GCR 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 

Golden Cross Resources, based in Sydney, was
listed on the ASX in 1996. The company has
acquired 14 gold, silver and base metal
exploration projects in NSW and has farmed out
several of its projects to other parties to fund
exploration over the next few years. 
 
GCR has steadily acquired a portfolio of quality
projects, with a geographic focus on NSW always
considered a priority. 
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2.0 INVESTMENT REVIEW 
 
LACHLAN FOLD BELT - 
Golden Cross is in an enviable position for a small explorer. The company has one of the best exploration
portfolios in the Lachlan Fold Belt (LFB), with tenements that have excellent potential and will likely yield results
through exploration expenditure. The Gilmore Suture focus differentiates the company from others in the LFB,
while the high potential of the LFB as a whole for large copper-gold deposits is evidenced by, among others, the
17Moz Au equiv. Cadia Hill and the 6Moz Au equiv. North Parkes deposits. 
 
Analysis of gold exploration expenditure versus gold production over the last 15 years shows that NSW is
following very closely behind WA in terms of effective exploration to production ratio, with a correlation of 0.67.
The success of Cadia-Ridgeway, North Parkes and Lake Cowal indicates that exploration expenditure is more
likely to find larger gold deposits than in NSW than is typically found in WA. 
 
CORPORATE STRATEGY - 
GCR is not a mining company, but rather a very experienced and skilled acquirer of prospective tenements and
a minerals explorer. The strategy of bringing in JV partners to fund and develop its exploration projects enables
the company to focus on its core strengths while the opportunity for strong cash flow will come from carried
interests or royalties. 
 
FARM INS - 
The company is positioned to take advantage of a growing demand for exploration ground in the LFB by acting
as a ‘land-bank’. The series of farm-ins that GCR has negotiated in a short space of time is evidence of the high
level of interest in its ground, with first year commitments from their JV partners in 2003 totalling A$0.6m and
options to spend nearly A$13m before 2006.  
 
GCR’s JVs will be carried for a 30% share totalling A$3.8m, around half the company’s current market cap. This
is an exploration multiple of 2.5x, which roughly equates to an earnings multiple (PER) of just 2.5x. 
 
NEAR TERM CASH FLOW - 
Positive cash flow is possible in H104 from the Pipeline project, where Polymetals Ltd is farming into 50% of the
Canbelego area. Polymetals will feed its Mt Boppy gold mill with ore from the Canbelego JV area. GCR’s 50%
interest will be free-carried to commencement of mining by Polymetals and earnings will then be shared 50:50. 
 
Successful development of the Challenger project would enable the company to self-fund a large proportion of
its exploration needs. Based on current resources of 559,000 tonnes @ 4.0g/t gold and a 2.5 year mine life the
project has an NPV10% of at least A$3m, which is nearly half the company’s current market cap. Further
exploration around the defined resource is highly likely to extend the current estimated mine life. 
 
VALUATION - 
Valuation of GCR based on the risk-adjusted potential for each project returns a value of over A$14m (see page
5 for details). This figure is not adjusted for the timing of potential cash flows and is therefore only an indication
of true worth.  
 
• The in-ground value of GCR’s gold resources stands at nearly A$650m, silver resources are over

A$85m and barite is around A$1.7billion.  
 
• Whether GCR is valued based on probability weighted potential value, near-term cash flow, in-

ground value of resources or JV exploration expenditure it is under-priced. Furthermore the
exploration upside potential is considerable. 
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3.0 LACHLAN FOLD BELT 
 
Golden Cross has a total of fourteen exploration 
projects and two royalty entitlements located primarily 
in the Lachlan Fold Belt (LFB). The LFB is a major 
geological region that runs approximately 700km 
north-south along eastern Australia, from central-
NSW, through Victoria to north-eastern Tasmania and 
is becoming one of the most important regions of 
economic mineralisation in Australia.  
 
Over 34Moz has been recovered from the LFB 
despite very little exploration compared to more 
established areas such as the Eastern Goldfields of 
Western Australia. The LFB hosts a number of major 
porphyry-associated copper-gold deposits, including 
Newcrest’s Cadia and Ridgeway mines, Rio Tinto’s 
North Parkes mine and Alkanes Tomingley deposit. 
 
Newcrest’s Ridgeway project in the LFB has the 
highest gold grades of any known porphyry 
associated copper-gold deposit in the world. 
 
The main LFB gold deposits tend to be large tonnage 
and moderate grades, although all contain high-grade 
zones. Most have been discovered since 1990. 
 
The Lachlan Fold Belt is an excellent example of 
tectonic plate subduction and continental accretion 
through andesitic volcanism and ‘island arc’ 
formation. 

 
Volcanism has produced strings of volcanic peaks 
that become islands, with limestone reefs around their 
edges and classic turbidites, shales and slates within 
inter-island sedimentary basins. Porphyries (plutonic 
intrusive bodies) are common and, along with the 
volcanics, provide mineralisation, the fluids of which 
have typically exploited faulting along volcanic-
sediment contacts. 
 
The application of new exploration techniques 
and a greater geological understanding of the 
area should lead to further discoveries in this 
highly prospective region. 
 
 
Table 5: Summary of main gold deposits in the Lachlan Fold Belt 
Deposit Owner Mt g/t Au % Cu Moz Au equiv. 
Cadia  Newcrest 453 0.62 0.35 16.9 
Ridgeway Newcrest 54 2.50 0.77 6.4 
North Parkes Rio Tinto 68 0.65 1.26 5.7 
Lake Cowal Barrick 63 1.50  3.0 
Peak Wheaton River 3 6.50  0.7 
Giginbung Golden Cross 13 1.67  0.7 
Peak Hill Alkane Exploration 11 1.29 0.11 0.5 
Browns Creek DRD 4 4.50  0.6 
Forest Reefs Jervois Mining 1 2.40  0.1 
Total   670 0.92 0.43 34.6 
Source: CMR 

Figure 1: Location of GCR projects 

Source: GCR 

Figure 2: Conceptual diagram showing formation of the LFB 

Source: Compass Resources NL (CMR) 
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3.1 The Gilmore Suture 
 
As subduction of the down-going tectonic plate continues, sea-floor sediment and island arc volcanics are 
scraped off and accreted to the overriding plate. The fault line along which accretion occurs is termed a suture 
several of which are known in the LFB. Sutures are potential conduits for mineral laden fluids rising from depth 
and large mineral deposits can be found in these areas.  
 
GCR has chosen to pick up tenements that lie along the Gilmore Suture, a NW-SE trending fault system that 
runs the entire length of the LFB and has hosted numerous mineral deposits. 
 
3.2 Mineralisation Styles 
 
GCR’s ground covers all four of the major styles of mineralisation in the LFB, giving the company a diversified 
portfolio within a focussed geographic area. 
 
3.2.1 Porphyry related mineralisation 
Porphyry copper-gold deposits have received much attention for they are the mineralisation type that hosts 
deposits such as the 17Moz Cadia Hill, 6Moz North Parkes and 3Moz Lake Cowal. Porphryies in the LFB are 
andesitic plutonic intrusive bodies, mantle derived, associated with subduction. Heat from the igneous intrusions 
set up fluid convection in the crust, with the hot fluid dissolving gold and other metals from the large intrusive 
bodies and depositing them within the country rock surrounding them and along associated fault zones. 
 
3.2.2 Stratabound mineralisation 
A stratabound deposit is any type of orebody restricted to a particular part of the stratigraphic column. 
 
3.2.3 Volcanogenic massive sulphides 
VMS deposits are formed similarly to a porphyry deposit except that the igneous source of the mineralisation is a 
volcanic flow rather than a plutonic body that never reached the crustal surface. VMS occur either between two 
volcanic layers or a volcanic layer and a sedimentary layer.  
 
3.2.4 Saddle reefs 
Saddle reefs are located in the axial zone of anticlinal folds, where forces conspire to create space along which 
fluids easily pass and may precipitate metal bearing minerals in rod formations along the anticline axis. 
Commonly these deposits occur one above the other between the layered strata, forming saddle reefs. 
 
Table 6: Probability based valuation of GCR projects 

Project name Mineralisation Au Resource 
(oz) 

Au Potential 
(oz) 

Probability of 
Success Share 

Risk Adjusted 
Potential Value 

(A$m)** 
Farm-in       
Broken Hill Platinum-gold-base metals  500,000 10% 30% 0.30 
Cargo Gold-copper 14,700 500,000 5% 30% 0.15 
Yellow Mountain Gold-silver-base metals  500,000 5% 30% 0.15 
Pipeline Gold 58,250 500,000 30% 50% 1.50 
       
Non Farm-in       
Sunny Corner Gold-silver-base metals  500,000 10% 100% 1.00 
Adelong Gold Gold 68,865 150,000 60% 100% 1.80 
Kempfield Gold-silver-barite 17,900 400,000 50% 100% 4.00 
Mt Adrah Gold 543,400* 1,000,000 15% 100% 3.00 
Copper Hill Copper-gold 170,000 1,000,000 5% 100% 1.00 
Wagga Tank Gold-silver-base metals 26,527* 100,000 5% 100% 0.10 
West Wyalong Copper-gold 7,254 1,500,000 5% 100% 1.50 
Breadalbane Gold-base metals  100,000 5% 100% 0.10 
Eurongilly Gold  100,000 5% 100% 0.10 
Parkes Gold  100,000 5% 100% 0.10 

       
Royalties       
McPhails Gold  100,000 20% 5% 0.02 
Laverton Gold      
       
Total  903,896 7,050,000   A$15m 
*Pre-JORC resource Source: GCR and WHIS estimates 
5

**Based on a notional royalty value of A$20/oz resource NPV adjusted for risk 
Potential resources and values are estimations for indicative purposes only. 
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4.0 OPERATIONS 

 

4.1 Sunny Corner 
 
The Sunny Corner project is the site of one of Australia’s richest silver mines with average mined grades of
between 600g/t and 1,200g/t Ag along with 10% Cu, 20% Zn, 10% Pb and 10g/t Au in oxide ore. Cursory
geophysical exploration by some of the big companies between 1964 and 1985 led to no further discoveries.  
 
GCR recently undertook surface exploration at the project, in which rock chip samples showed grades of 29.1g/t
Au, 456g/t Ag, 15% Zn and 3.4% Pb from gossanous ore. The company has identified a 600m wide zone of
deformation and shearing that extends 2km along strike, with associated alteration and mineralisation. Non-
gossanous samples from close to the shear zone showed grades up to 2.9g/t gold and 34 g/t silver. 
 
The mineralisation at Sunny Corner is hosted in Silurian to Devonian aged rocks (440 to 360 million years old)
and later felsic porphyries, structurally controlled by strong NW-SE trending features. The old mine is hosted in a
600m wide zone of intense faulting and alteration extending 2km. Mineralisation has not been closed off to the
north and to the south it appears to plunge deeper.  
 
Drilling of targets identified from previous geochemical sampling and geophysical surveys will take place over
the next few months beginning in September. GCR will be looking at targets in zones above the footwall breccia
and at fault relatec zones at the volcanics-sediment contact boundary. 
 
Figure 3: Conceptual cross section of the Sunny Corner project 

Source: GCR 
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4.2 Adelong Gold Project 
 
The Adelong project, GCR’s most advanced, comprises three tenements: Challenger mining lease, Batlow and 
Batlow south exploration licenses, covering an area of just over 300km2.  
 
In 2001 GCR purchased Challenger NL from Orchid Capital Ltd. The purchase included the current mining lease 
and exploration licenses that make up the Adelong Project along with the buildings and equipment of the 
suspended Challenger Mine. Over 1.4Moz of gold was recovered from the Adelong goldfield between 1857 and 
1947, with average recovered grade from the Challenger mine of 229g/t gold (7.4 ounces per tonne of gold). 
 
The Challenger mining lease currently contains a 559,000t @ 4.0g/t gold resource, which is detailed in Table 7. 
WHIS calculates an NPV10% of A$3.2m based on mining 500,000 tonnes of the resource at 200,000 tonnes p.a. 
over 2.5 years and an assumed gold price of A$540/oz. Funding could be provided by a JV operating partner. 
 
Table 7: Resources  Table 8: Reserves 
 Tonnes  ore Grade  (g/t) oz gold   Tonnes ore Grade (g/t) oz gold 
Challenger Main 128,000 7.9 32,585  Challenger Main 188,200 5.1 30,931 
Challenger Extended 77,000 3.2 7,923  Challenger Extended 61,000 3.3 6,473 
Mullock Dumps 54,000 2.4 4,244  Total 249,200 4.7 37,404 
Stope Fill 25,000 3.0 2,412  Source: GCR    
Currajong 205,000 2.7 17,797      
Donkey Hill 12,000 11.0 4,244      
Sawpit 58,000 1.7 3,170      
Total 559,000 4.0 68,865      
Source: GCR         

 
Capital costs needed to get the mine to production stage are expected to be around A$2m. The greatest 
proportion of this is to extend the decline to access deeper ore in the main Challenger zone, which will take 
approximately 6-8 months. A$400,000 will be required for mining equipment and to restart the mill, which can be 
fed immediately with 11Kt of mined ore from the previous operator and from open-pit mining the Challenger 
Extended zone while the decline is being extended. GCR has improved the expected recovery to upwards of 
88% using gravity separation, for which Adelong ore is particularly suitable. The feasibility is currently being 
revised to reflect the reduced capital and operating costs associated with the gravity technique. 
 
Figure 4: Cross section through existing Challenger Mine showing proposed mine areas 

 
Source: GCR 
7
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4.3 Kempfield 
 
The 140km2 Kempfield project hosts a 3.7Mt @ 95g/t Ag resource with gold and base metal by-products. 
Definition and resource enhancement drilling is continuing at Kempfield yielding recent intercepts of 6m @ 
243g/t Ag and 2m @ 170g/t Ag. The in-ground silver value of the Kempfield project, at recent prices of 
US$5.00/oz, stands at over A$85m. 
 
A potentially important component of the Kempfield resource is the 26% barite (BaSO4) component, which is a 
heavy (specific gravity of 4.2) mineral most commonly used in the oil industry as drilling mud, to control pressure. 
Based on current prices Kempfield has some $1.7bn of in-situ barite. However, it is important to note that the 
entire Australian market for barite is only in the order of 20,000 tonnes per year and transportation for the heavy 
material over long distances would be high cost.  
 
Figure 5: Kempfield project exploration summary 

 
Source: GCR 
 
 
 
 
 
 

1-5-2003

Kempfield Project
8
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4.4 Farm-in Projects 
 
In 2002-03 GCR brought in farm-in partners to fund exploration on four of its projects to earn a 50-70% JV 
interest and in the case of Sipa Resources at Broken Hill to fund a bankable feasibility study (BFS).  
 
The four different JV partners have the option to spend at least A$12.8m over then next couple of years on 
behalf of GCR (see table 9). 
 
Table 9: Current farm-ins to GCR properties may 08 
Project Partner May earn Spending (A$m) Expiry date 2003§ 2004* 2005* 2006* 
Yellow Mountain Triako 70% 1.3 Oct-05 0.12 0.39 0.39 0.39 
Cargo Falcon 70% 3.0 Sep-06 0.21 0.93 0.93 0.93 
Broken Hill Sipa Resources 70% 8.5 & BFS May-08 0.25    
 Gravity Capital 51% BFS May-07     
Canbelego Polymetals 50% Lodge ML Mar-04     
Total     0.58 1.32 1.32 1.32 
§Committed, *WHI Securities estimates Source: GCR 

 
4.4.1 Pipeline  (Polymetals earning 50% at Canbelego Prospect) 
The Pipeline project near Cobar is adjacent to the Mt Boppy gold mine, which produced 1Moz Au at 12g/t and 
has recently been restarted by Polymetals Pty Ltd. There are several prospects, including the promising Pipeline 
Ridge, however, GCR has recently begun focussing on the Canbelego prospect just to the south, which is an 
obvious extension of Mt Boppy. 
 
In April 2003 privately owned Polymetals farmed in to the Canbelego prospect, where they may earn a 50% 
share. Polymetals, which operates the 25,000ozpa Mt Boppy gold mine adjacent to the Pipeline project, 
completed 10 drill holes here that resulted in intersections of 10m @ 2.8g/t, 3m @ 10.8g/t and 4m @ 5.0g/t gold 
at less than 100m depth. The plan is to open-pit mine the potential resource and process it through their Mt 
Boppy mill, carrying GCR through to production and thereafter the two parties will share free cash flow 50-50. 
The 5% net profit interest royalty over GCR’s tenement will be shared equally by the two parties. 
 
Timing of Canbelego development is likely to be influenced by the exhaustion of open-cuttable ore from the Mt 
Boppy Mine. In April 2004 Polymetals will be forced to begin underground operations, which will leave excess 
capacity at the mill and should lead to prompt commencement of mining on the JV property at that time. 
 
Figure 6: Summary cross section of the Canbelego prospect and Mt Boppy Mine 

 
 Source: GCR 
  
 

9
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4.4.2 Broken Hill (Sipa Resources earning 70%) 
This 135km2 project, lying 20 km north of Broken Hill township, is prospective for platinum group metals (PGMs),
gold and base metals. In 2001 GCR drilling intersected a 2m thick massive sulphide zone with PGM
mineralisation at a combined grade of 37g/t, including good copper and nickel grades. GCR feel that there is
widespread disseminated sulphide mineralisation, separate from the high-grade sulphide zone, that is bulk-
mineable, evidenced by several broad, lower-grade intersections. The potential of these tenements is large and
Broken Hill is seen as one of GCR’s most prospective tenements. 
 
The Broken Hill craton is 1,660 million years old and is composed of the same rocks seen in the prolifically
mineralised Mt Isa Inlier far to the north. Transported sediment, mostly less than 10m thick, covers 83% of the
area, which has resulted in significant under-exploration in the past. Even so, over 3Moz of gold has been
recovered from the Broken Hill region over its 110 year mining history. 
 
Sipa Resources has farmed in to two of the EL’s on GCR’s Broken Hill ground to further explore the area, which
to date has been significantly under-investigated, and has the option to take the project past the BFS stage by
May 2008 to earn a 70% interest. To date geochemical, magnetic, gravity, gradiometric and radiometric surveys
have been carried out, defining numerous targets and Sipa is now gearing up to drill these targets. 
 
Gravity Capital (GCap) may earn a 51% interest in party of the GCR-Sipa JV at Broken Hill by completing a BFS
on nominated target areas by February 2007. GCap has selected the limit of 10 targets based on its recent
FalconTM airborne gravity survey and now has until August 2004 to complete preliminary testing to determine if it
will follow up on each target. GCR and Sipa will own 24.5% each of any target that has a BFS completed on it. 
 
Figure 7: Broken Hill project exploration summary 

 
Source: GCR 

1-5-2003

Broken Hill Project
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4.4.3 Cargo (Falcon earning 70%) 
GCR purchased 100% of the Cargo project in 2000 from Imperial Mining. The project, 11km to the west of
Newcrest’s Ridgeway mine, is a similar porphyry intrusive complex, prospective for gold and copper, with an
inferred resource of 3.7Mt @ 1.24g/t Au with significant copper credits. Magnetic modelling by Falcon has
identified two Ridgeway style targets, which will be followed up in coming months. 
 
Figure 8: Exploration summary of Cargo project, showing proximity to Newcrest’s operations. 
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4.4.4 Yellow Mountain (Triako earning 70%) 
The Yellow Mountain project comprises three prospects lying on the Gilmore Suture: the Yellow Mountain
prospect, the Quarry Hill prospect and the Melrose magnetic anomaly. The first contains an indicated resource of
4.4Mt @ 0.33% Cu, 0.93% Pb, 1.27% Zn, 25g/t Ag and an inferred grade of 0.22g/t Au. The Quarry Hill prospect
shows a strong gold-arsenic anomaly 600m in diameter, extending 6km in length, while rock chip sampling
showed grades of ~0.5g/t Au. 
 
Triako has completed an initial phase of drilling over the Melrose anomaly, returning grades of 0.29g/t Au over
4m as well as a number of geochemical anomalies, including a 2km long anomalous corridor. The corridor was
drilled in a second phase returning higher grade intercepts of 11m @ 0.81g/t and 1m @ 5.52g/t gold. Triako will
conduct a follow up 7,500m drill programme over the next six months. 
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4.5 Other Exploration Projects 
 
4.5.1 Mt Adrah 
The Mt Adrah project hosts a pre-JORC resource of 13Mt @ 1.3g/t Au outcropping at surface and drilled to a
depth of 380m. Drill intercepts by previous explorers of 313m @ 1.42g/t and 129m @ 1.54g/t Au indicate a
potentially significant mineable resource. 
 
The large resource at Mt Adrah has not been accorded a very high value in the past, as a high arsenic content
makes the ore refractory and difficult to process. However, new processing techniques being developed, such as
Intec’s refractory gold process have the potential to treat this ore effectively and cheaply. 
 
4.5.2 Copper Hill   
The Copper Hill project, purchased by GCR in 2000, contains a porphyry copper-gold system with 6.6Mt @ 0.8%
Cu and 0.8g/t Au inferred resource down to 150m depth. Drilling has intercepted mineralisation over large
intervals up to 217m @ 1.67g/t Au and 0.27% Cu. 
 
Discovered in 1845, Copper Hill is thought to have been the first active copper mine in NSW and has been
explored on and off for porphyry associated copper-gold mineralisation for the last 30 years. GCR has also
recognised that the area is highly anomalous for palladium, with grades as high as 0.69g/t Pd, while gold grades
up to 26g/t Au have been intersected over 2m. 
 
Figure 9:Copper Hill project exploration summary 
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4.5.3 Wagga Tank   
An inferred resource of 1.3Mt @ 0.66g/t Au, 69g/t Ag and 0.81% Cu is contained in the Wagga Tank project,
near Cobar. Pasminco farmed in in 2001 and in 2002 made drill intercepts of 1m @ 10.7g/t Au and 1m @ 7.8g/t
Au at near 80m depth, but has since dropped out of the agreement. 
 
4.5.4 West Wyalong 
Similar to Copper Hill, the West Wyalong project contains porphyry copper-gold mineralisation associated with
the Gilmore Suture. Production at West Wyalong at the end of the 1800s and into the early 1900s yielded
440,000oz of gold at an average grade of 44g/t. Best drill intercepts to date by GCR showed 13m @ 0.57% Cu
and 0.40g/t Au. 
 
West Wyalong has a large gravity and magnetic anomaly with some of the strongest readings found anywhere in
Australia. This, together with the past high-grade gold production of almost 0.5Moz makes it a major target for
mineralisation. 
 
Figure 10: West Wyalong exploration summary 
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4.5.5 Breadalbane 
Drilling at the Breadalbane project yielded 148m @ 1.0 g/t Au including 14.6m @ 5.1g/t Au. The area is
prospective for both base and precious metals in skarn, porphyry and volcanogenic massive sulphide settings. 
 
4.5.6 Eurongilly 
The Kurrajong prospect looks to be the most promising with intersections of 24m @ 0.23g/t Au and 8m @ 1.25%
Cu and 0.11g/t Au. Strong mineralisation in the area is also evidenced by a number of historic copper and gold
mines with in the project bounds. 
 
4.5.7 Gundagai 
Similarly Gundagai hosts old gold workings that provide well defined targets for GCR, although the company has
executed no drilling to on these projects to date. 
 
4.5.8 Parkes 
In 2002 GCR applied for an exploration license in the Parkes area conditional upon a 1% NSR to Michelago Ltd
and Sipa Exploration NL. 
 
4.6 Royalties 
 
4.6.1 McPhails 
Alkane Exploration Ltd earned 100% of the 10km2 McPhails project (EL 5830) in 2001 by spending A$30,000 on
drilling, at the same time as they acquired the Wyoming tenement from Compass Resources. No drilling has
been carried out at McPhails since 2001 as Alkane has been concentrating on the Wyoming and Tomingley
copper gold deposits in the adjacent ex-Compass EL 5830 to the north, where it is expecting to define a
resource in excess of 500,000oz gold in the next few months. Part of the Wyoming deposit is know to cross into
the ex-GCR tenement and further drilling may discover further mineralisation in this area. 
 
The terms of the royalty agreement are that GCR will receive A$0.75 per tonne for the first 500,000 tonnes of ore
treated, a 3% net smelter return on additional ounces produced up to 150,000oz and 5% net smelter return on
any further production. 
 
4.6.2 Laverton 
GCR holds a 2% gross royalty over the Laverton project where Desert Exploration is currently exploring and has 
produced drill intersections of up to 6m @ 17.7g/t Au. 
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Figure 11: GCR Balance Sheet 

 

Years ended 30 June
All values in A$000 1998 1999 2000 2001 2002 2003

Assets
Current assets

Cash 2,109            1,014            1,326            656               801               1,046             
Receivables 191               182               -               -               -               -                 
Inventory -               -               -               -               19                 19                  
Other -               -               186               141               330               345                

Total current assets 2,300            1,196            1,512            797               1,150            1,410             

Non-current assets
Receivables -               -               -               50                 -               -                 
Investments -               -               -               -               -               -                 
PP&E 11,876          12,424          12,913          13,551          16,129          13,085           
Intangibles 16                 15                 14                 14                 12                 9                    

Total non-current assets 11,892          12,439          12,927          13,615          16,141          13,094           

Total assets 14,192          13,635        14,439        14,412        17,291          14,504         

Liabilities
Current liabilities

Accounts payable 247               83                 74                 110               331               150                
Provisions 42                 44                 35                 24                 26                 35                  
Convertible note -               -               -               -               -               300                

Total current liabilities 289               127               109               134               357               485                

Non-current liabilities
Provisions 10                 14                 19                 23                 174               180                
Loans -               -               -               -               -               98                  

Total non-current liabilities 10                 14                 19                 23                 174               278                

Total Liabilities 299              141             128             157              531               763              

Net Assets 13,893          13,494        14,311        14,255        16,760          13,741         

Equity
Share Capital 10,835          12,968          14,386          15,240          17,969          19,855           
Reserves 5,032            2,786            2,381            1,792            1,792            1,792             
Retained earnings/(losses) (1,974) (2,260) (2,456) (2,777) (3,001) (7,906)

Total equity 13,893          13,494        14,311        14,255        16,760          13,741         
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Figure 12: GCR Income Statement 
Years ended 30 June
All values in A$000 1998 1999 2000 2001 2002 2003

Revenue 82                 74                 64                 76                 103               128                
Carrying amount of disposal of share in JV (116)
Exploration expense (7) (182) (87) -4519
Admin expenses (253) (215) (240) -398
EBT and abnormal items (168) (286) (196) (321) (224) (4,905)
Abnormal items 220               -               -               -               -               -                 
EBT  52                 (286) (196) (321) (224) (4,905)
Tax -               -               -               -               -               -                 
EAT 52                 (286) (196) (321) (224) (4,905)

Accumulated profits/(losses) (1,974) (2,260) (2,456) (2,777) (3,001) (8,214)

Figure 13: GCR Cash Flow Statement 

 

Years ended 30 June
All values in A$000 1998 1999 2000 2001 2002 2003

CFO
Receipts from JV partners 220               -               -               -               -               -                 
Payments to suppliers and employees (168) (190) (225) (175) (128) (336)
Interest received 82                 74                 49                 68                 29                 38                  
Other income -               8                   15                 8                   74                 89                  

Net CFO 134               (108) (161) (99) (25) (209)

CFI
Payments for PP&E (11) (5) (8) (56) (50) -                 
Proceeds from sale of PP&E 53                 -               -               (967) (314) (149)
Exploration expenditure (1,012) (1,106) (684) 20                 (1,211) (1,103)
Security deposits refunded 58                 30                 -               -               -               (3)
Amount owed to JV partner 106               -               -               -               -               -                 
Payment to JV partners -               (106) -               -               -               -                 
Loan to controlled entity -               -               -               -               -               -                 

Net CFI (806) (1,187) (692) (1,003) (1,575) (1,255)

CFF
Proceeds from issue of shares 960               200               1,227            449               1,470            1,654             
Cost of issue of shares -               -               (62) (17) (25) (43)
Other finance -               -               -               -               300               98                  

Net CFF 960               200               1,165            432               1,745            1,709             

Net change in CF 288               (1,095) 312               (670) 145               245                

Cash at beginning 1,821            2,109            1,014            1,326            656               801                

Cash at end 2,109            1,014            1,326            656               801               1,046             


